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KEY ECONOMIC INDICATORS 


All values in US$ million 
unless otherwise indicated 


Items B C D 


1973 1974 % Change 
197L,/73 


Income 


GDF at current prices 75-0(Est.) NA 
Per capita GDP 583 (Est.) NA 
Money supply 9.4 12.5(Sept. ) 
Public Debt Outstanding 
Domestic 1.9 
External 707 
Interest Rates 
Average 10.5 12.0 +14.3 
Prime 9.0 10,0 +11.1 
Balance of Payment and Trade 
Balance of Payment NA NA 
Balance of Trade -1.7 -18,2 NA 
Exports, FOB 2h.7 31.7 NA 
US share 11.1 (est )1.3(este) NA 
Imports, CIF 394 49.9 NA 
US share 13.8(est)17.5(est.) NA 
Production of Major Items* 
*Sugar (1000 tons) 70.0 70.2 88.9 
*Citrus (1000 boxes ) 1315 1361 1527 
Fisheries (1000 lbs) 1823 1549 1618 
Timber (million cu.ft.) 2262 3092 54,90 (est. ) 
*Rice (million lbs. ) 12.2 18.0 15.5 
*Corn (million lbs.) 35-2 3522 28.2 
Red Kidney Beans (million lbs.) 2.8 2.5 2.75 
Tourist arrivals (1000) 50.7 50.6 52.0 


1.4 -26.3 
9.8 +2723 


MOO NO NAVIN OV 


Main Imports from the U.S. 1973 
(provisional) Made-up textile articles (US$1.) million); 
Fabric (US$415, 309); Wheat Flour (US$1.1 million) 
Motor Vehicles and parts (US$1.1 million); 
Tractors and parts (US$55,641); Pharmaceuticals 
(US$426,780); and Lard (US$562,802). 


* Crop year i.e. figures for 1973 include 73/7) crop 


Source of Information: Government of Belize 





SUMMARY 


Belize has been experiencing an accelerated high rate of inflation which 
has shown no sign of abating. The country imports over 80% of its needs 
which include all of its petroleum supplies and most of its foodstuffs. 
The result is that over the last 12 months the country has had a serious 
decline in its growth rate if it grew at all. If reliable statistics 
were available, these might, in fact, indicate that the country experi- 
enced negative economic growth. However, the outlook was tempered by 
extraordinary returns received from agricultural exports, chiefly sugar. 
The country's efforts to solve its primary product deficiencies through 
import substitution have been unsuccessful. Investments have lagged 
badly despite the government's creation of a special Investment Unit to 
encourage establishment of viable investment enterprises. Official ef- 
forts to combat inflation with price controls and fiscal policies were 
unsuccessful. World shortages of primary products and the disasters of 
two tropical storms last year have also affected the country to varying 
degrees. 


Despite the difficulties experienced, the Government struck an optimistic 
note in its recent budget speech. It seeks to move vigorously ahead 

with several large development projects to be financed by the Caribbean 
Development Bank. As the Government seeks to carry out its avowed 

policy of getting the Belizean economy moving, new opportunities can be 
expected for American goods and services, which have always enjoyed a 
high preference in Belize. 


CURRENT ECONOMIC SITUATION AND TRENDS 


State of the Economy: The economy of Belize is presently undergoing a 
period of uncertainty. No current reliable statistics on the country 
are available for a thorough analysis of the economy's past performance. 
Foreign exchange reserves are held in special accounts in London by 
Crown Agents and appear as part of the overall Sterling Reserves; 

hence, Belize's balance of payments problem cannot be accurately measured. 
Further, the United Kingdom's recent recision or cancellation of guaran- 
tee arrangements for Belize's sterling reserves against devaluation has 
caused some uneasiness. Some Government sources estimated a small (2%) 
growth rate in the GDP, but, as noted above, it may in fact have been 
zero or even negative. The Government, nevertheless, for the second 
consecutive year, has wholly financed its recurrent expenses budget out 
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of domestic (recurrent) revenue. Along with a carry-forward surplus 
of some BZE$4.6 million, BZE$0.2 million from capital receipts, and 
BZE$8 million in grants and loans, the Government claimed it was able 
to balance the 1974 national budget with a net surplus of BZE$2.5. 
(Exchange rate: $1.00 US=BZE$1.66 March 1975) 


The dwindling supply of world resources, chronic cost-push inflation and 
two tropical storms have resulted in a worsening of the Belizean economy. 
The rate of commercial activity has slowed down markedly. Commerical 
bank rates are presently at an all-time high, and loans are available 
only if stringent collateral is provided. A new Consumer Price Index 
(base year 1970) was prepared but was never made public by the Govern- 
ment, presumably because the prices of goods have skyrocketed with every 
new shipment of goods. Belize is helped by the repatriation of dollars 
by Belizeans in the U.S. who remit an estimated US$1 million or more 
annually. The Government hopes to introduce new monetary and fiscal 
policies in the coming months to provide more economic relief. The re- 
cent budget speech awarded some income tax relief and a wage hike of 
from 10 to 20 per cent to over 6,000 civil servants and government manuai 
workers, in addition to pensioners. Another optimistic development is 
the Caribbean Development Bank's approval of 8 loans for several impor- 
tant development projects that should provide the main stimulus to the 
economy within the next several years. 


Agriculture is overwhelmingly important to the Belizean economy. The 
effects of the current spiraling cost-push inflation have been offset 

by receipts collected on export agricultural commodities. Sugar produc- 
tion for 1974 reached the highest level at 88,890 long tons, worth 
US$22.2 million. Some 83,725 long tons were exported, primarily to the 
U.S. and the U.K. Sugar is expected to continue in its major role 

as the country's leading export earner. Belize Sugar Industies has ear- 
marked US$1.2 million to improve its production facilities. The newly 
revived banana industry suffered a slight setback with the destruction 
of plantings by hurricane Fifi. Operation will officially commence in 
March or April with the first shipment of bananas. Bananas are expected 
to assume an important role as an export earner, possibly competing with 
sugar for first place. Citrus production climbed from 1.36 million boxes 
in 1973 to 1.53 million boxes in 1974. Rice production fell, partially 
reflecting the effects of two hurricanes. 18 million pounds of rice 
paddy were harvested in 1973 as against 15.5 million pounds in 1974. 
Some 2.5 million pounds of rice were exported to Jamaica in 1974. The 
meat packing plant exported 500,000 pounds of fresh meat to the U.S. 
valued at around US$360,000 in 1973. The plant had a poor year in 1974 
because of a deteriorating U.S. market. A search for new markets in 
CARICOM is underway. Problems facing the cattle industry include the 
country's small herd and the imposition of a government price ceiling. 





Tourism, an important source of development earning for Belize, was up 
slightly from 50,600 visitors in 1973 to 52,000 visitors in 1974. 
Tourist officials estimate that about US$3.5 million was funnelled into 
the economy from tourist spendings. The Government has been encouraging 
the building of small hotels simply to get nationals involved in tourism, 
who do not have the money to invest in large hotels. In 1974 five small 
hotels comprising 58 rooms were built with two more comprising 30 rooms 
under construction. With natural unspoilt land and sea conditions - 
offshore cays, sandy beaches, a 200 mile barrier reef, natural forests, 
wildlife, Mayan ruins and a subtropical climate - Belize possesses good 
tourism resources. 


Fish ranks third as a foreign exchange earner for Belize. 1974 recorded 
a catch of 1.6 million pounds, a slight increase over 1973 with 1.55 
million pounds. Higher prices, particularly for lobster, the leading 
item, increased revenue earnings from US$1.7 million in 1973 to US$2.2 
million in 1974. Five local fishing coops have plans to go into deep 
sea fishing outside the reefs because their traditional fishing grounds 
inside the reefs are experiencing diminishing catches due to overfishing. 


BELIZE AND INTER-REGIONAL COOPERATION 


CARICOM: Belize has taken her place in inter-regional development as a 
member of CARICOM, formerly CARIFTA. Granted Less Developed Country 
status, Belize will now have protection for a number of her "infant" 
industries from competition by the more developed members of the community. 
The developed member countries are committed to buy specific quantitites 
of certain agricultural products from the lesser developed members and 
Belize now enjoys free access to a market of 5 million for such exports as 
rice, citrus, fish, and fresh meat. CARICOM will assist Belize in the 
development of her agricultural sector, creation of import substitution 
industries, and improvement of air, shipping and communication services, 
besides other benefits to be explored by the community. With her rich 
land resources, it is felt by many that Belize can become the main sup- 
plier of agricultural commodities to the region. As CARICOM and Belize 
progress economically, wider opportunities should become available to 

U.S. exporters of goods and services. 


The Caribbean Development Bank, serving member CARICOM countries, has 
approved loans totaling US$15.8 million to Belize. The projects being 
financed include a deep water port, a loan to the Development Finance 
Corporation (which supports local projects with loans of up to US$60,000) 
for industrial and agricultural credits, the Electricity Board, sugar 
cane, roads, the banana industry, a rice mill, student loan fund and an 
industrial and commercial center. Three more loans, for road maintenance, 
a housing scheme and for the Development Finance Corporation are presently 
under consideration. The Bank also approved loans amounting to US$0.84 
million to private enterprises. The U.S. is the largest contributor to 





the Bank, with something over US$32 million. As a contributor, the 
U.S. is eligible to bid on all CDB-financed projects. The largest CDB 
financed project in Belize is the US$6.3 million deep water port, for 
which 27 firms have tendered, four of these from the U.S. 


DEVELOPMENT PROSPECTS 


Prospects for economic growth in Belize in the coming months still remain 
uncertain. Overall economic performance will depend largely on world 
prices for Belizean sugar, her ability to control inflation and the stimu- 
lation of additional public sector investments. The building of the deep 
water port, a modern water and sewerage system and an expanded electric 
power generation capacity are short term solutions. The government's re- 
vival of the defunct banana industry is also a step in the right direction. 
Belize's future must largely depend on agriculture since its small size 
and underdevelopment will not permit the economies of scale needed for 
competitive manufacturing. 


The Government is completing the resurfacing of the Western Highway be- 
tween Belize City and Belmopan and will soon invite bids for the recon- 
struction of a 40-mile stretch of road on the Northern Highway costing 
around US$4.5 million. This should enhance tourist travel to Belize 
from the north. 


Belize is actively seeking foreign investment in certain well defined 
sectors. Feasibility studies have been prepared and are currently avail- 
able at the Investment Unit in the Ministry of Trade on such items as 
tourism, cattle, corn, grain, sorghum, Red Kidney beans, peanuts and soy- 
beans. The Government will grant a development concession to approved 
investments for periods of up to 10 years. Several American concerns of 
varying sizes have been set up, including a US$0.7 million abattoir, a 
US$0.72 million garment factory, and a US$0.6 million fertilizer plant. 
The total dollar value impact on the country is estimated at around 

US$15 million. 


IMPLICATIONS FOR THE UNITED STATES 


The opportunities that Belize can offer the U.S. are growing. U.S sup- 
pliers can bid for a number of Caribbean Development Bank supported 
schemes expected to begin in Belize within the next several months. These 
will need such imports as high technology industrial and agricultural 
machinery and equipment, deepsea fishing trawlers, power generation equip- 
ment, hotel equipment and cement. The quality of U.S. products and 
services are well known to Belizean businessmen and officials, and sup- 
pliers who can provide early delivery and credit facilities will find a 
good market. World Trade Data Reports provided by the U.S. Department of 
Commerce should be fully utilized. The Consulate General assists U.S. ex- 
porters in identifying and pursuing trade opportunities throughout Belize. 





Past experience with a disproportionate number of foreign speculators 

has made the Belizean Government extremely cautious in its initial deal- 
ings with potential foreign investors and suppliers. U.S. businessmen 
must be prepared to persist in order to overcome this caution. Once the 
Government has been convinced of an investor's seriousness and of the 
soundness of his investment plans, assistance will be extended within the 
limits of the Government's relatively narrow resources. The Government 
encourages such investments through a program of tax and customs relief 
for specified periods. Potential investors should be aware that a well- 
developed infrastructure suitable for their projects will be lacking in 
many cases. An ample supply of local investment capital is also lacking. 
The country's four banks are generally restricted to making short-term 
commercial loans. Hence, U.S. investors must be able to obtain financing 
externally. 


With respect to realestate investment, the Government has enacted the 
Aliens Landholding Ordinance in order to exclude speculative land deal- 
ings. This law requires that foreigners obtain a license from the Minister 
of Agriculture and Lands before title can be obtained to tracts of more 
than one-half acre in any town or 10 acres in rural areas. Such a license 
will stipulate the conditions under which the land is to be developed. 

If the minister determines at any subsequent time that the conditions in 
the license are not being met, the land and all improvements on it are 


forfeited to the Government. The Government has stated, however, that 
foreigners need not fear arbitrary seizure of their property so long as 
license conditions are met. 





ALL US 


WE’VE GOT THE ANSWERS 
TO YOUR MARKETING 
QUESTIONS WORLDWIDE 


Commercial and economic information 
on most trading partners of the United 
States is available from the Office of 
International Marketing, U.S. Depart- 


responsible for a country or group of 
countries as listed below. Assistance 
or information about marketing in 
these countries may be obtained by 


ment of Commerce. 
The Office is organized geographically 
with a Country Marketing Manager 


dialing these key people directly: 
202-967 plus the given extension 


Far East 
Australia and New 
Zealand 
East Asia 
Japan 
South Asia 
Southeast Asia 


Latin America 


Brazil 

Caribbean countries, 
Venezuela, and 
Colombia 

Mexico, Central 
America and 
Panama 

Remainder of South 
America 


Area Extension 


Africa 
Central Africa 
East and South Africa 
West Africa 


3904 
4927 
4388 


Europe 

Canada and Benelux 
countries 

France 

Germany and Austria 

Italy and Greece 

Nordic countries 

Spain and Portugal 

Switzerland, Yugo- 
slavia and Turkey 

United Kingdom 


3848 
4504 
4414 
3944 
4601 
3957 


2995 


5020 
2795 


3713 2428 


Special units within the Department of Commerce have been created to 
deal with the particular marketing situations: 


Commerce Action Group for the Near East 
North Africa 


5737 


Near East 

Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, 

Qatar, Saudi Arabia, Syria, United Arab 
Emirates, Yemen Arab Republic 


lran, Israel, Egypt 


Bureau of East West Trade 


Eastern Europe 
USSR 
Peoples Republic of China 








